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DISCLOSEABLE TRANSACTION
MEMORANDUM OF UNDERSTANDING IN RELATION TO

SUBSCRIPTION FOR THE TRANCHE A CONVERTIBLE NOTES, THE TRANCHE
B CONVERTIBLE NOTES AND THE TRANCHE C NON-CONVERTIBLE NOTES

ISSUED BY KORVAC

Reference is made to the announcement (“January Announcement”) of Shell Electric Mfg.
(Holdings) Company Limited dated 4 January 2007. Capitalised terms used in this announcement
shall have the same meanings as those defined in the January Announcement, unless the
context otherwise requires.

The Board announces that on 27 March 2007, the Company, Korvac and the Original
Shareholders mutually agreed to extend the deadline of the Subscription Conditions Precedent
fulfillment date, the exclusivity period, the execution date of the Agreement and the term
of the MOU for a period of 30 days from 27 March 2007 to 26 April 2007 or such later
date as the parties may agree in writing. The parties further mutually agreed to extend the
deadline of the Release Condition Precedent fulfillment date from 30 June 2007 to 31 August
2007 or such later date as the parties may agree in writing.

Save as disclosed in this announcement, all other terms and conditions of the MOU shall
remain and continue in full force. The Company will make a further announcement when
the Agreement is entered into by the parties or the Subscription will not proceed.

By Order of the Board
Billy K. Yung

Group Chairman and Chief Executive

Hong Kong, 27 March 2007
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